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strategy.
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Savers in the dark
about their pension
How to plan for a more
comfortable retirement.

What's stopping you
from saving?

Three ways to combat the
reluctance to save money.

Investment

Risk vs reward
Despite the recent mortgage
interest rate rise, savers will still
struggle to enjoy any kind of
growth on money they have
on deposit, leading some to
consider a riskier investment.

If you're considering investing in
the stock market, an important
– and very personal issue – is
how you feel about the prospect
of putting money at risk and your
ability to accommodate any loss
in value.

Factors in determining risk

Higher vs Lower Risk Investments

As investment advisers, we will consider
a range of factors when assessing your
attitude to investment risk:

Higher Risk

Potential return

Lower Risk

Age
How old you are may affect how you would
like to invest, particularly the closer you get
to retirement.
The need for emergency cash
You should always keep a certain amount
readily accessible (for example, in a deposit
account) in the event of an emergency or
as a foundation for your longer-term savings
and investment.
Can you afford to take a risk?
If your investments dropped in the short
term, do you have the time to wait for them
to recover?

Time

What's your appetite for risk?

It's a fact that risk and the potential for reward go
hand in hand: Investments that are low in risk are
low in potential reward, whereas the more risk
you're willing to take with your money the greater
the potential for reward.

Devising an appropriate
investment strategy

Once you’re clear – and comfortable –
with the level of risk you need to take to
reach your goals, you'll need an investment
strategy that’s finely calibrated to deliver
the results you’re looking for.
An important part of this is to avoid the
‘eggs-in-basket’ principle and make sure your
portfolio is invested across a range of assets in
order that the positive performance of some
neutralises the negative performance of others.

Purely for illustration purposes

You’ll also want to know that your money is in the
hands of some of the best and most consistent
investment managers in the business and you’ll
need to give your investments time – the longer
you can leave your investments in place, the
more likely you are to cope with any short-term
changes in market value.

Talk to us

As members of Openwork, the UK’s largest
financial adviser network, we follow a clear
and thorough process designed to clarify exactly
what you need from your investments. We also
have access to a meticulously researched and
managed range of investments specifically
designed to meet different needs. Taken together,
you will know not only that your money is in good
hands, but also that given time, there is an
increased level of probability that it will perform
in line with your expectations.

Can you afford not to take a risk?
Leaving all your money on deposit may carry
minimal risk, but you may miss out on higher
potential returns and possibly see the spending
power of that money fall due to inflation.

Need advice?

Good investment advice involves building
a clear picture of the results you're looking
for, taking into account your current financial
position, your future goals and your personal
attitude to investment risk.

Talk to us for expert advice.
The value of investments and any income
from them can fall as well as rise. You may
not get back the amount originally invested.
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Pensions

Savers in the dark about their pension
Are you among the 30.4 million
working-age people who don’t
know if their pension pot will be
big enough to afford a comfortable
lifestyle in retirement?
According to a report by the Pension and Lifetime
Savings Association (PLSA), some of the blame
for this worrying statistic could be down to simply
not knowing how much retirement income is
needed. Perhaps unsurprisingly then, 70% of
those questioned said they would save more if
they had a target to aim for.

So how do you go about finding the
income target that’s right for you?
We could look to Australia, where savers have
defined income goals depending on whether
they want a 'modest', or 'comfortable' standard
of living in retirement. Here in the UK, if the
study by Which? is anything to go by, every
household needs a pension pot of at least
£370,000 to feel comfortable in retirement.

Take control of your
spending – and saving
Of course, everyday living expenses and
the cost of renting or buying a home will take
priority with your finances. And if you have
a dependent family those ‘everyday’ costs
will demand a bigger slice of your available
income. But at the same time, it is extremely
important to start saving as early as possible.
Worryingly though, current savers could be
hugely underestimating how much they would
need to set aside for retirement, with the
average Brit saving just 12% of their annual
income, something that would create a
significant shortfall in disposable income
once they reduce, or stop working.

We can help you set clear investment
goals and plan for a comfortable
retirement. Please get in touch to
find out how.

While the PLSA is lobbying the
government and the pension sector
to introduce targets for savers, there are
steps you can take to get to grips with
your own financial situation and plan
for the retirement you want:

1. Take control of your spending
2. Create a long-term financial plan
3. Explore ways to boost your pension pot
The value of investments and the
income from them may go down as well
as up and investors may not get back
the amounts originally invested.

4. Monitor the progress of your plan
5. When the time comes, know when,
and how best, to convert your
pension savings into income
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Investment

What’s stopping you from saving?
Generally speaking, and subject to investment charges
and performance, the more you save and the earlier you
start saving the better shape your finances are going to
be in when you need to draw on them.

We offer a professional and
personal approach to your savings
and investments, not only in the
initial design of your strategy,
but also over the long-term.

So why is it then that many of us are reluctant to
put money aside for a rainy day, a specific objective,
or – perhaps most importantly – our retirement?

Please talk to us to find out more.

Start early!
Helping your child understand the value of money
from an early age could help them develop a
healthy savings habit that sets them on a good
footing for life.
You could do this by dividing money into different
pots to help your child visualise where their money
is going and understand that, when it’s gone, it’s
gone. Use two jam jars, one labelled ‘Spend now’
and one ‘Save for later’. Talk to your child about

Spend
now

Swap instant gratification
for longer-term satisfaction
When you have spare cash it’s lovely to spend
it on a treat – after all, you don’t get instant
gratification from saving for the future. But with
many of us enjoying long, hopefully healthy
retirements thanks to advances in medical
science, it’s all the more important to invest
now so that you have more time to build up
a sufficient pension pot.

Think about what you want to do
with your money and set clear
achievable goals with milestones that
make it feel like you’re winning but
will benefit you in the longer-term.

how they would like to divide their pocket money
or any cash gifts they receive between the two
jars. If they keep their savings jar topped up, they
can see they have rainy day money if they need it
when their ‘spend now’ jar is empty.
There are also online tools and savings apps,
like goHenry, which allow you to load up pocket
money and visually help your child to track
their spending.

Save for
later

Don’t bury your head in the sand
According to Which? every household needs
a pension pot of at least £370,000 to feel
comfortable in retirement – a target which
could put people off from saving anything into
their pension when they should be doing the
exact opposite.
Don’t ignore your future financial situation,
talk to us for advice on how to achieve the
retirement you want so that we can work with
you to put a plan in place that will help you
achieve your investment goals. We’ll follow a
meticulous process when it comes to helping
you create the right portfolio of investments,
starting with getting a deep understanding
of the following:

1. W
 hat are your investment objectives?
2. W
 hat level of risk are you prepared

to accept and what potential level of
loss can your finances tolerate?

3. Which types of investments we

think you should consider in light
of your objectives and risk profile?

4. W
 hat the most tax-efficient way of

holding these investments would be?

5. H
 ow your portfolio should be

managed on an ongoing basis?

The value of investments and any income from them can fall as well as rise and you may not get back the original amount invested.
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